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The current scenario, particularly uncertain on the fiscal side and with
inflation expectations drifting away from the inflation target on longer

horizons, requires further attention when evaluating risks. The Committee

judges that this scenario raises the cost of the disinflation that is needed to

reach the targets established by the National Monetary Council.
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The Committee remains vigilant, assessing if the strategy of maintaining the
Selic rate for a longer period than in the reference scenario will be enough to

ensure the convergence of inflation. The Committee emphasizes that it will
persist until the disinflationary process consolidates and inflation
expectations anchor around its targets, which have shown deterioration at

longer horizons since the previous meeting.
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