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The size of the Base Rate hike was judged to be appropriate at 25bp, in overall
consideration of the easing of risks in the foreign exchange sector and the
contraction of short-term financial markets, while the economic slowdown is
expected to be greater than forecast in August.
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in the short-term financial markets, yields on project financing asset-backed
commercial paper (PF-ABCP) have risen significantly and their transactions
have shrunk.
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The Board sees continued rate hikes as warranted for some time, as inflation
is expected to remain high, substantially above the target level, although the
domestic economic growth rate has slowed.
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