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Accompanying the economic recovery
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strong growth becomes durable and self-
sustaining and, ultimately, is no longer dependent on a sizeable monetary policy stimulus
2014
ECB 3

TLTRO

o ECB

As the economy
continues to recover, a constant policy stance will become more accommodative, and the
central bank can accompany the recovery by adjusting the parameters of its policy instruments
— not in order to tighten the policy stance, but to keep it broadly unchanged
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there are
strong grounds for prudence in the adjustment of monetary policy parameters
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which had been growing in 2014 and 2015, have now been more or less priced out of market-based
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inflation expectations

the threat of deflation is gone and reflationary forces are at play
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