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the present, very substantial degree of accommodation This was still

needed to secure a sustained convergence of inflation rates towards levels below, but close to, 2% over
the medium term. Moreover, it was a safeguard in the face of the downside risks still being confronted
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views were also exchanged on whether

conditions had already improved to an extent that would allow for an attenuation of the “easing bias”
embodied in the Governing Council’s forward guidance
attenuation
as

both deflationary risks and associated market expectations of further rate cuts had largely vanished

Changes in the formulation at the current
juncture could lead to an undue upward shift in market interest rates and tighten financial conditions
to an extent that was not warranted by the prevailing outlook for price stability

removing the downward bias on interest rates in the present formulation of the

Governing Council’s forward guidance at the current meeting was seen as premature
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We continue to expect them to remain at present or lower levels for an extended

period of time, and well past the horizon of our net asset purchases
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