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Monetary policy considerations and policy options Overall, lower than expected

commodity prices, the recent euro exchange rate appreciation and somewhat lower than expected
economic growth had increased the downside risk to achieving a sustainable path of inflation
towards 2%
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® It was noted that the correlation between oil prices and inflation expectations had existed for
some time, but in the past year and a half the link between current inflation and inflation
expectations appeared to have strengthened considerably. This could be seen as a sign of an
unanchoring of inflation expectations which required careful monitoring,,,,
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