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of prospects for economic activity abroad, they commented on a number of uncertainties and

risks attending the outlook. Over the intermeeting period, the foreign exchange value of the
dollar had appreciated, particularly against the euro, the yen, and the pound sterling. Some

participants expressed concern that the persistent shortfall of economic growth and inflation in
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the euro area could lead to a further appreciation of the dollar and have adverse effects on the

U.S. external sector.
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slower economic growth in China or Japan or unanticipated events in the Middle East or

Ukraine might pose a similar risk. At the same time, a couple of participants pointed out that
the appreciation of the dollar might also tend to slow the gradual increase in inflation toward
the FOMC s 2 percent goal)
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G TGN A EFF D D3 B FHEZ5 L 7= (some participants saw the current forward
guidance as appropriate in light of risk—management considerations, which suggested that it
would be prudent to err on the side of patience while awaiting further evidence of sustained

progress toward the Committee’s goals)
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number of participants also noted that changes to the forward guidance might be
misinterpreted as a signal of a fundamental shift in the stance of policy that could result in an

unintended tightening of financial conditions)
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