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On the other hand, further extensions of fiscal policy responses to the
pandemic that increase aggregate demand and deteriorate the fiscal path may
pressure the country's risk premium.

In spite of the more positive public accounts data, the Committee assesses that
doubts regarding the fiscal framework increase the risk of deanchoring
inflation expectations, keeping the upward asymmetry in the balance of risks.
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The Committee considers that, given the increase in its inflation projections
and in the risk of a deanchoring of long-term expectations, it is appropriate
to advance the process of monetary tightening significantly into the restrictive
territory. The Committee will persist in its strategy until the disinflation
process and the expectation anchoring around its targets consolidate.
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