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The Copom members consider that the current conditions ceased to prescribe
an extraordinarily stimulus. GDP ended 2020 growing strongly at the margin,
recovering most of its first-semester decline, and inflation expectations rose
above target at the relevant horizon for monetary policy. Additionally,
inflation projections increased to levels close to the upper bound of the target
for 2021.
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In the Committee's evaluation, a swifter adjustment has the benefit of
reducing the probability of not meeting the inflation target in 2021, as well as
of keeping longer horizon expectations well anchored. Additionally, the broad
set of information available to the Committee suggests that this strategy is
consistent with meeting the 2022 inflation target, even if social distancing
increases temporarily.
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For the next meeting, unless there is a significant change in inflation
projections or in the balance of risks, the Committee foresees the continuation
of the partial normalization process with another adjustment, of the same
magnitude, in the degree of monetary stimulus.
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The Copom emphasizes that its view for the next meeting will continue to
depend on the evolution of economic activity, the balance of risks, and

inflation projections and expectations.
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