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the forward guidance no longer holds and, henceforth, monetary policy will
follow the usual analysis of the balance of risks for the prospective inflation.
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Based on new information, the Committee judges that those conditions no
longer hold, as inflation expectations, as well as inflation projections for its
baseline scenario, are sufficiently close to the inflation target over the relevant
horizon for monetary policy.
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The various measures of underlying inflation are in levels above the range
compatible with meeting the inflation target
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The Copom reiterates that the removal of the forward guidance does not

mechanically _imply interest rates increases, since, at this moment,

uncertainties regarding the evolution of growth still prescribe an
extraordinarily strong monetary stimulus.
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