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The Committee judges that those conditions continue to hold. In spite of
having increased since the last meeting, in particular for 2021, inflation

expectations, as well as inflation projections for its baseline scenario, are still

below the inflation target for the relevant horizon for monetary policy; the

current fiscal regime has not been changed; and long-term inflation
expectations remain well anchored.
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A scenario of inflation expectations converging to the target suggests that the
conditions for maintaining the forward guidance may soon no longer apply,
which does not mechanically imply interest rates increases, since economic
conditions still prescribe an extraordinarily strong monetary stimulus.
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