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To provide the monetary stimulus deemed adequate to meet the inflation
target, but maintaining the necessary caution for prudential reasons, the
Copom considered adequate to use forward guidance as an additional
monetary policy tool.

if_\ PERDBBDHLL T D — U EIUTHESHEAF T, A TR RBLA 443
B EDRWERY, BCB IXBIEDOMR B A RIE T Db RN 2Rl
u\éo B2, BCB DAY 73 (IPCA) HAZIL, 2020 2% 4.00%. 2021
I 3.75%. 2022 F-LARENE 3.50% TdH D, BCB IZZNZE DN H +1.50%
pt OFPHAE HIEL VL TD,

Therefore, despite the asymmetry on its balance of risks, the Copom does not
intend to reduce the monetary stimulus unless inflation expectations, as well
as its baseline scenario inflation projections, are sufficiently close to the
inflation target at the relevant horizon for monetary policy, which currently
includes 2021 and, to a lesser extent, 2022.
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This intention is conditional on the maintenance of the current fiscal regime
and on the anchoring of long-term inflation expectations.
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