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Sectors more directly affected by social distancing measures remain

depressed despite the offsetting effects of the government transfer programs.

Prospectively, uncertainty about economic growth remains larger than usual,
especially for the period starting at the end of this year, concurrently with the

expected winding up of the emergency transfer programs
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The Copom believes that the current economic conditions continue to
recommend an unusually strong monetary stimulus but it recognizes that, due
to prudential and financial stability reasons, the remaining space for

monetary policy stimulus, if it exists, should be small.
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Consequently, possible future adjustments to the current degree of monetary

stimulus would occur with additional gradualism and would depend on the

perception of the fiscal trajectory, as well as on new information that changes

the Committee's current assessment about prospective inflation.
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