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Both the supply and demand effects of this extension reduce growth and
deepen it in the short-term, as businesses stay shut for longer and households
with income spend less. This will likely also increase job losses, with further
consequences for aggregate demand.
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Weaker domestic growth and greater fiscal risks have resulted in a
downgrade by Moody’s credit rating agency and confirmation of a negative
outlook by Fitch, a weaker currency and higher borrowing costs for
government, banks and firms. South Africa’s risk profile has increased.
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